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Sec 507.

TEXT OF SECTI ON 507, NAFTA
Treat mnent of Sel f-Enpl oynent Assistance Prograns

(a) GENERAL RULE. --Section 3306 of the Internal
Revenue Code of 1986 is amended by adding at the
end the follow ng new subsecti on:

"(t) SELF- EMPLOYMENT ASSI STANCE PROGRAM - - For the

pur poses of this chapter, the term'self-enpl oynent
assi stance program neans a program under which--

"(1) individuals who neet the requirenents
described in paragraph (3) are eligible to receive
an allowance in |ieu of regular unenploynent com
pensation under the State |aw for the purpose of
assisting such individuals in establishing a busi-
ness and becom ng sel f-enpl oyed,;

"(2) the all owance payable to individuals pur-
suant to paragraph (1) is payable in the sane
anount, at the sane interval, on the sane terns,
and subject to the same conditions, as regular
unenpl oynent conpensation under the State | aw,
except that--

"(A) State requirenents relating to avail -
ability for work, active search for work, and
refusal to accept work are not applicable to
such i ndi vi dual s;

"(B) State requirenments relating to disqual -
i fying incone are not applicable to incone
earned from sel f-enpl oynent by such i ndivi du-
als; and

"(C such individuals are considered to be
unenpl oyed for the purposes of Federal and
State | aws applicable to unenpl oynent conpensa-
tion,

as long as such individuals neet the requirenents
appl i cabl e under this subsection;

"(3) individuals may receive the all owance
described in paragraph (1) if such individuals--

"(A) are eligible to receive regular unem
pl oyment conpensation under the State |aw, or
woul d be eligible to receive such conpensati on
except for the requirenments described in sub-
paragraph (A) or (B) of paragraph (2);

"(B) are identified pursuant to a State
wor ker profiling systemas individuals |ikely
t o exhaust regul ar unenpl oynent conpensati on;
and
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"(C) are participating in self-enploynent
assi stance activities which--

"(i) include entrepreneurial training,
busi ness counseling, and technical assis-
tance; and

"(i1) are approved by the State agency;
and
"(D) are actively engaged on a full-tine

basis in activities (which may include train-

ing) relating to the establishnment of a busi-
ness and becom ng sel f-enpl oyed,;

"(4) the aggregate nunber of individuals re-
ceiving the all owance under the program does not
at any tine exceed 5 percent of the nunber of
i ndi vidual s receiving regular unenpl oynment conpen-
sation under the State |l aw at such ti ne;

"(5) the program does not result in any cost to
t he Unenpl oynent Trust Fund (established by sec-
tion 904(a) of the Social Security Act) in excess
of the cost that would be incurred by such State
and charged to such Fund if the State had not
partici pated in such program and

"(6) the program neets such other requirenents
as the Secretary of Labor determ nes to be appro-
priate.".

(b) CONFORM NG AMENDMVENTS. - -
(1) Section 3304(a)(4) of such Code is
anmended- -

(A) in subparagraph (D), by striking ";
and"” and inserting a sem col on;

(B) in subparagraph (E), by striking the
sem col on and inserting "; and"; and

(C© by adding at the end the foll ow ng new
subpar agr aph:

"(F) anpbunts may be wi thdrawn for the
paynment of allowances under a self-enpl oynment
assi stance program (as defined in section
3306(t));".

(2) Section 3306(f) of such Code is anended- -

(A) in paragraph (3), by striking "; and"
and inserting a sem col on;

(B) in paragraph (4), by striking the
period and inserting "; and"; and

(C by adding at the end the follow ng new
par agr aph:

"(5) amounts may be w thdrawn for the paynent
of all owances under a self-enploynent assis-
tance program (as defined in subsection (t)).".
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RESCISSIONS EXPIRATION DATE

None

(3) Section 303(a)(5) of the Social Security
Act (42 U.S.C. 503(a)(5)) is anended by striking
"; and" and inserting ": Provided further, That
anounts may be wi thdrawn for the paynent of allow
ances under a sel f-enploynent assistance program
(as defined in section 3306(t) of the Internal
Revenue Code of 1986); and".

(c) STATE REPORTS. --Any State operating a self-
enpl oynent program aut hori zed by the Secretary of
Labor under this section shall report annually to the
Secretary on the nunber of individuals who participate
in the self-enploynent assistance program the nunber
of individuals who are able to devel op and sustain
busi nesses, the operating costs of the program com
pliance with programrequirenents, and any other rele-
vant aspects of program operations requested by the
Secretary.

(d) REPORT TO CONGRESS. --Not |ater than 4 years
after the date of enactnment of this Act, the Secretary
of Labor shall submt a report to the Congress with
respect to the operation of the program authorized
under this section. Such report shall be based on the
reports received fromthe States pursuant to subsec-
tion (c) and include such other information as the
Secretary of Labor determines is appropriate.

(e) EFFECTI VE DATE; SUNSET. - -

(1) EFFECTI VE DATE. --The provisions of this
section and the anmendments nmade by this section
shall take effect on the date of the enactnent of
this Act.

(2) SUNSET.--The authority provided by this
section, and the amendnents nade by this section
shall termnate 5 years after the date of the
enactnent of this Act.
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